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Receivers First and Final Report on the State of Affairs of Commercial
Florist Supplies Limited (In Receivership) ‘the company’ as at 11 June
2010

Company number: 124164

Introduction

Kenneth Peter Brown and Paul Thomas Manning were appointed Joint Receivers and Managers of
the above company on the 28" day of May 2010.

The appointment arose under the powers contained in a General Security Agreement dated the 25"
May 2007 which consists of all present and after acquired personal property.

The Receivers appointed an Agent, Steve Wilkins from Time Capital Limited to assist them and also
appointed John Naylor of Naylor Lawrence & Associates, Chartered Accountants, as their Agent in
Palmerston North, as there was stock and a company vehicle located there.

We set out below our first and final report on the state of the affairs of the above named company as
required by sections 23 and 24 of the Receivership Act 1993.

Events Leading up to our Appointment

In the days leading up to the appointment, the Receivers were approached by the secured creditor,
Blackbird Finance Limited, to review the company’s position. An Agent visited the company and
drafted a report following which the secured creditor elected to appoint Receivers and Managers as
moneys owing had not been paid following a written notice of termination of the revolving credit
facility

Trading On/Ceasing to Act

The business was trading at the time of the Receivership from its premises in Penn Place,
Christchurch. The Receivers concluded it was in the best interests of all creditors to trade the
business while a sale as a going concern was attempted. Accordingly the business continued to trade
and one of the Receivers Agents remained on site to administer this process. As it transpired, the
directors approached the Receivers with a proposition to reach a settlement with the secured creditor,
which would enable the Receivers to retire and the directors to regain control of the company, with
an improved balance sheet after retiring that secured creditor’s debt. Following negotiation
agreement was reached and a deal finalised on 11 June 2010, whereupon the Receivers immediately
retired on that date.

Assets & Liabilities of the Company

A statement of assets and liabilities of the company is not enclosed as this information is
commercially sensitive, particularly in view of the fact control of the company has been returned to
the directors and they continue to trade as before, but with an improved balance sheet following the
settlement of the secured creditor.
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Receipts & Payments

We attach as Appendix I a final list of receipts and payments to the date of retirement as Receivers
and Managers.

Information Provided by the Company
The directors of the company have co-operated fully in making available the information required by

the/Re‘ga' $:t0 complete this report,
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Kejneth’ Peter Brown
Joint Receiver and Manager

Appendix 1

Commercial Florist Supplies Limited (In Receivership)
Receipts and Payments from 28 May 2010 to 11 June 2010

GST exélusive

b $

Receipts :

GST on income 208.12

Debtors. ; 1,664,92

Director funding 165.000.00

166,873.04

Payments ;

GST on expenses 4,328.57

Accommodation _ 568.42

Legal fees 15,038.00

Locksmith 200.00

GSA holder 127,500.00

Receivers fees 8,839.59

Receivers Agents’ fees 7,424.44

Stationery _ 50.93

Telephone 222.22

Transport costs 819.09

Travel expenses 1881.78

166.873.04

Net funds NIL



