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Receivers First Report on the State of Affairs of Browny’s Brewery &
Motorcycle Museum Limited (In Receivership) ‘the company’ as at the i
of September 2010

Introduction

Thomas Lee Rodewald and Paul Thomas Manning were appointed Joint Receivers and Managers of
the above company on the 20" of August 2010.

The appointment arose under the powers contained in a General Security Agreement (“GSA”) dated
the 14" of October 2009 which consists of all present and after acquired property and all personal
property in which they have rights whether now or in the future.

We set out below our first report on the state of the affairs of the above named company as required
by section 23 of the Receivership Act 1993.

Events Leading up to Our Appointment

In the days leading up to the appointment, the Receivers were approached by the director.
Discussions were held with the result being, due to the company’s financial position, the director
requested the GSA holder appoint receivers and managers as soon as possible.

Trading On/Closure of Business

Following appointment, the Receivers ceased to trade the company’s business. The staff were
terminated. The business and assets of the company were offered for sale.

The receivers were unable to sell the business, however sales were completed for the company assets.

Assets

The receivers completed sales of the brewery equipment and the contents of the premises, including
furniture and a kitchen fit out. The motorcycles are to be auctioned at Turners Auctions, Tauranga.

Debtors
There are no debtors to collect.

Amounts Owing to the GSA Holders

At the date of the Receiver’s appointment the amounts owing were as follows:

Bank of New Zealand, Private Bag 92208, Auckland 1142 170,928
Alan Skousgaard, 10 Te Ngaio Street, Mt Maunganui 60,000
$230,928

The receivers are yet to determine the validity of the charge registered by Mr Skousgaard. Since the
commencement of the receivership, the receivers have paid $55,000 to the appointing GSA holder.

RHB Chartered Accountants Limited

Tauranga Te Puke Auckland

Level 1 The Hub Cnr Jocelyn & Queen Streets Level 3, DLA Phillips Fox Tower
525 Cameron Road Te Puke 209 Queen St

Tauranga Auckland

Phone number for all offices: (07) 5716280
Postal address for all offices: PO Box 15660, Tauranga, 3144



Specific Security Creditors
Equipment Finance Ltd, Private Bag 94013, South Auckland Mail Centre $2,735

Preferential Creditors

Employee wages claims $590

The receivers are yet to determine the holiday pay entitlement, it is unlikely there will be any
payment to employees for their preferential claims.

The Inland Revenue Department are yet to forward any claim. A review of the company records
shows the company is current with the exception being the July GST and PAYE returns which have
not been filed.

Total Secured and Preferential Creditors $234,253

Unsecured Creditors

Due to the extent of the secured creditor claims there are unlikely to be any funds available for
returning to the company, or a liquidator at the conclusion of the Receivership for distribution to
unsecured creditors. The total amount due to unsecured creditors to date is $39,172.

Assets & Liabilities of the Company

We attach as Appendix I a list of the assets and liabilities of the company at the date of appointment.
Receipts & Payments

We attach as Appendix 2 a list of receipts and payments to 27 September 2010.

Information Provided by the Company

The director of the company has co-operated in making available the information required by the
receivers to complete this report.
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Appendix 1
Statement of Assets & Liabilities for Browny’s Brewery & Motorcycle
Museum Limited

(In Receivership) as at 20" of August 2010

Estimated
Realisable

ASSETS Value
Brewery 70,000
Motorcycles Note | Not disclosed
Fixed Assets at premises 31,500
Motor Vehicle Note 1 Not disclosed
Assets subject to PPSR dispute Note 2 8,500

Total Assets Not disclosed
LIABILITIES
CHARGE HOLDERS
General Security Agreements
Bank of New Zealand 170,928
Alan Skousgaard Note 3 60,000

Specific Security Agreements
Equipment Finance Ltd 2,735

PREFERENTIAL CREDITORS

Employee Claims — Wages 590
- Holiday Pay Note 4 TBA

Inland Revenue Departiment

PAYE / GST - July 2010 Note 5 TBA

UNSECURED CREDITORS

Trade Creditors 39,172

Inland Revenue Department TBA

Total Liabilities $273,425

Net Defecit Not disclosed

Note 1: The receivers elect not to disclose a value as this may prejudice a fair sale.

Note 2: These assets are subject to dispute and may not be realisable by the receivers.

Note 3: The receivers are yet to determine the validity of this GSA

Note 4: The receivers are yet to determine the holiday pay entitlement, however, it is unlikely
there will be any payment made

Note 5: IRD are yet to provide a proof of debt

Disclaimer: The receivers do not accept any responsibility or liability for any damage or loss occasioned to any
party as a result of the circulation, publication, reproduction or use of this statement. In particular the
receivers take no responsibility for any misinformation contained therein that has been supplied by the
company, its officers or any other person. The statement is also based upon information available at this date,
and the receivers therefore reserve the right to review, and if necessary, amend the statement.



Appendix 11

Browny's Brewery and Motorcycle Museum Limited

(In Receivership)
Receipts and Payments from 20 August 2010 to 27 September 2010

GST exclusive

Receipts

GST on income 11,277.78
Sale of assets 90,222.22

101,500.00

Payments

GST on expenses 2,165.24
Advertising 1,350.56
Electricity 69.22
Insurance 894.29
Legal fees 1,339.25
GSA holder 55,000.00
Receivers fees 8,479.73
Retention of title claims 3,000.00
Security 299.22
Storage and removal 170.45
Transport costs 345.00
Valuation 1,260.00
Repossession fees 340.00
Trading costs 31.38
Travel 82.60

74,826.94

Net Funds $26,673.06




